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SUBJECT: IRAN/UK FINANCIAL CONFERENCE 
REF: STATE 260954; TEHRAN 10855 

SUMMARY: COMMITTEE ON INVISIBLE EXPORTS (CIE) WILL NOT 
MAKE DOCUMENTATION AVAILABLE, CONSIDERS IT CONFIDENTIAL 
AND OF COMMERCIAL VALUE. HOWEVER, CIE AND H.M. TREASURY 
SOURCES DISCUSSED RESULTS IN CONSIDERABLE DE- 

TAIL. CONFERENCE RESULTS TERMED BETTER THAN EXPECTED, 

WITH SOME OF SUCCESS ATTRIBUTED TO SENIOR LEVEL OF U.K. 
PARTICIPANTS. END SUMMARY. 

1. FINANCIAL ATTACHE DISCUSSED IRANIAN-UK FINANCIAL CON- 
FERENCE WITH WILLIAM CLARKE, DIRECTOR OF THE COMMITTEE ON 
INVISIBLE EXPORTS, WHO IS ALSO A PERSONAL FRIEND. CLARKE 
BORE MUCH OF THE RESPONSIBILITY ON THE UK SIDE FOR OR- 
GANIZING THE CONFERENCE. HE SAID HE COULD NOT IN GOOD CON 
SCIENCE MAKE AVAILABLE ANY OF THE CONFERENCE PAPERS OR RE- 
PORTS. THEY ARE CONSIDERED TO BE CONFIDENTIAL. THERE IS 
COMPETITION INVOLVED, NOT JUST BETWEEN US AND UK FIRMS BUT 
ALSO BETWEEN INDIVIDUAL UK FIRMS, INCLUDING MERCHANT BANKS 
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ATTEMPTING TO FOLLOW UP ON THE RESULTS OF THE CONFERENCE 
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WITH THE IRANIAN CENTRAL BANK OFFERING TO "MAKE STUDIES OF 
THIS OR GIVE TRAINING IN THAT," OBVIOUSLY FOR A FEE; THE 
MERCHANT BANKS THEMSELVES ARE NOT TELLING CLARKE ALL THE 
DETAILS UNTIL THEY FEEL CONFIDENT THEY HAVE EDGED OUT THE 
COMPETITION. 

2. IN GENERAL TERMS, CLARKE SAID THE CONFERENCE WAS WELL 
WORTHWHILE AND THE RESULTS BETTER THAN EXPECTED. THERE 
APPEAR TO BE GOOD PROSPECTS FOR FOLLOW UP AND BUSINESS IN 
ALL THE AREAS DISCUSSED. THE IRANIANS KNOW WHAT THEY WANT 
TO DO. THEY HAVE A FAR BETTER IDEA OF THEIR OBJECTIVES 
THAN THEY DID SIX TO NINE MONTHS AGO AND ARE SEEKING HELP 
FROM THE UK ON THE MEANS TO ACHIEVE THEM. CLARKE SPECU- 
LATED THAT THE DESTRUCTION OF BEIRUT AS A FINANCIAL CENTER 
AND POSSIBLE CHANGES IN THE SHAH'S ATTITUDES MAY HAVE 
BROUGHT ABOUT WHAT HE CONSIDERED TO BE "MARKED CHANGES." 

3. HE SAID THAT SIX WORKING GROUPS PREPARED REPORTS IDEN- 
TIFYING THE MAIN PROBLEMS IN THE IRANIAN FINANCIAL MARKETS 
AND OUTLINED UAYS TO DEAL WITH THEM. JOINT COMMITTEES 
WERE ESTABLISHED ON INSURANCE; COMMODITIES; MONEY MARKETS; 
CAPITAL MARKETS; AND BANKING SERVICES AND FOREIGN EXCHANGE. 
THESE WILL EXAMINE HOW THE CITY CAN HELP WITH TRAINING 

AND DEVELOPMENT OF THESE SECTORS. THE COMMITTEE ON INVIS- 
IBLE EXPORTS WILL COORDINATE THE WORK OF THE COMMITTEES 
IN LONDON WITH ASSISTANCE FROM THE BANK OF ENGLAND. THERE 
WILL BE ANOTHER CONFERENCE IN ABOUT A YEAR’S TIME TO BE 
HELD IN LONDON. THERE IS SOME BELIEF THAT THE CITY HAS 
BEEN SINGLED OUT FOR A PRIVILEGED ROLE IN HELPING 
TEHRAN DEVELOP ITS FINANCIAL INSTITUTIONS, OF WHICH THE 
BASIC ELEMENTS ARE THE NEED FOR TRAINING, TECHNICAL EXPER- 
TISE AND COMMUNICATIONS. IN THIS CONNECTION, A GROUP OF 
IRANIANS WILL SHORTLY BE VISITING LONDON. 

4. CONSIDERABLE ATTENTION WILL BE GIVEN TO THE DEVELOP- 
MENT OF ABTIVITIES SUCH AS PROJECT FINANCING, SYNDICATION 
AND INTERBANK MONEY MARKET. THE IRANIANS ARE ALSO LIKELY 
TO SEEK ADVICE FROM THE CITY ON A CODE OF PRACTICE TO 
COVER DISCLOSURE, INSIDER DEALINGS, AND THE PREPARATION OF 
ACCOUNTS. THE CITY WILL ALSO BE CALLED UPON TO ADVISE ON 
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THE ESTABLISHMENT AND MANAGEMENT OF PENSION FUNDS. 

5. CLARKE INDICATED HE FELT SOME CONFLICT OF INTEREST IN 
COMMENTING ON THE ABOVE POINTS, BUT THEY ARE PUBLIC KNOW- 
LEDGE. HE REFERRED TO AN ARTICLE IN THE FINANCIAL TIMES 

OF WEDNESDAY, OCTOBER 29, 1975, ENTITLED "TEHRAN AND THE 
CITY; A LONG WAY TO GO" BY ROBERT GRAHAM, MIDDLE EAST 
CORRESPONDENT. MUCH OF ABOVE INFORMATION APPEARS IN 
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GRAHAM'S ARTICLE WHICH CLARKE SAID IS THE MOST ACCURATE 
REPORT HE HAS SEEN ON THE CONFERENCE AVAILABLE TO THE 
GENERAL PUBLIC. 
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6. IN ADDITION, FINANCIAL ATTACHE HAD SEPARATE CONVERSA- 
TION WITH JOHN SLATER, ASSISTANT SECRETARY, H.M. TREASURY, 
WHO IS THE OFFICIAL RESPONSIBLE AT STAFF LEVEL FOR H.M. 
GOVERNMENT PARTICIPATION. HE CONSIDERED CONFERENCE HAD 
GONE WELL, PROGRAM IS OFF TO A GOOD START, BRINGING TO- 
GETHER THE TOP PEOPLE. ECHOING CLARKE S COMMENTS, HE 
STATED THAT THE IRANIANS RECOGNIZE THAT THEY NEED MORE 
TRAINED TECHNICIANS AND BETTER COMMUNICATIONS. THEY HAVE 
THE MAKINGS OF AN INTERBANK MONEY MARKET AND IT SHOULD NOT 
BE TOO DIFFICULT TO GRADUALLY EVOLVE A VIABLE FOREIGN EX- 
CHANGE MARKET. HE WAS LESS CONFIDENT ABOUT DEVELOPMENT OF 
THE INSURANCE INDUSTRY, STATING THAT IT APPEARS A PRETTY 
CLOSED SHOP WITH NATIONAL OWNERSHIP AND CONTROL REQUIRE- 
MENTS. 

7. SLATER CONSIDERED THAT AMONG FACTORS RESPONSIBLE FOR 
LONDON'S SUCCESS AS A FINANCIAL ENTREPOT CENTER IN 
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EUROCURRENCIES ARE FEW ADMINISTRATIVE INHIBITIONS AND NO 
FOREIGN EXCHANGE CONTROL REQUIREMENTS (AS DISTINCT FROM 
DEALINGS IN STERLING). THE ATMOSPHERE IS HIGHLY COMPETI- 
TIVE BUT THERE IS ALSO A HIGH LEVEL OF CONFIDENCE IN THE 
PROBITY AND INTEGRITY OF PARTICIPANTS IN THE MARKET, BUT- 
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TRESSED BY THE BANK OF ENGLAND. SOME OF THE UK CONFERENCE 
PARTICIPANTS APPARENTLY WERE NOT SURE THAT THE LONDON 
STOCK EXCHANGE MOTTO, "MY WORD IS MY BOND," COULD BE TRANS- 
FERRED TO TEHRAN. THERE IS A DIFFERENT BUSINESS ENVIRON- 
MENT WHICH COULD HINDER TEHRAN'S DEVELOPMENT. 

8. SLATER ALQO MENTIONED NATIONAL OWNERSHIP REQUIRE- 
MENTS WITH PROVISIONS IN IRAN FOR A 49 PERCENT DISTRIBU 
TION OF OWNERQHIP SHARES TO THE WORKERS. HE WAS NOT CER- 
TAIN IF HE CORRECTLY UNDERSTOOD THE DETAILS BUT HE WONDER- 
ED HOW THIS WOULD WORK OUT IN PRACTICE IN DEVELOPING A 
FINANCIAL MARKET. 

9. SLATER COULD NOT MAKE AVAILABLE ANY OF THE CONFERENCE 
PAPERS OR REPORTS WHICH HE SAID ARE THE PROPERTY OF THE 
COMMITTEE ON INVISIBLE EXPORTS AND CONSIDERED TO BE CONFI- 
DENTIAL FOR REASONS EXPLAINED ABOVE BY CLARKE. SLATER 
PAID HIGH TRIBUTE TO WILLIAM CLARKE FOR HIS WORK IN ARRANG 
ING THE CONFERENCE SAYING ALL THE ACTUAL WORK HAD BEEN 
DONE BY THE COMMITTEE ON INVISIBLE EXPORTS. THIS MUCH 
SAID, IT HAD BEEN A SUCCESSFUL CONFERENCE BECAUSE CHAN- 
CELLOR HEALEY HAD AGREED TO ATTEND. THE IRANIANS PLACE 
CONSIDERABLE IMPORTANCE ON HAVING VERY SENIOR GOVERNMENT 
AND CENTRAL BANK OFFICIALS PARTICIPATING. THE IMPETUS FOR 
PROGRESS HOWEVER MUST COME FROM THE BUSINESS COMMUNITY. 
SLATER VIEWED THE OVERALL RESULTS AS HAVING "GREAT VALUE" 
ENABLING 70-ODD PERSONS TO SPEND FIVE DAYS IN IRAN MAKING 
BUSINESS CONTACTS UNDER AN OVERALL OFFICIAL AEGIS. SLATER 
HAD THE IMPRESSION THAT THE SHAH'S PERSONAL INTEREST IN 

THE CONFERENCE WAS IN LARGE PART RESPONSIBLE FOR ITS SUC- 
CESS, AND THAT THE GENUINE INTEREST EXPRESSED BY THE 
IRANIANS SHOULD BE BENEFICIAL FOR THE FUTURE. LOOKING 
AHEAD, HE THOUGHT THE NEXT IRAN-UK FINANCIAL CONFERENCE 
WOULD PROBABLY BE HELD IN THE SPRING OF 1977 IN LONDON. 

10. SLATER REFERRED TO THREE USEFUL BACKGROUND STATEMENTS 
THE FIRST BEING THE UNOFFICIAL TRANSCRIPT OF THE CHANCEL- 
LOR'S PRESS CONFERENCE IN IRAN; THE SECOND, THE OPENING 
STATEMENT BY MINISTER OF FINANCE ANSARY OF OCTOBER 12; AND 
THE CLOSING REMARKS BY PRIME MINISTER HOVEYDA ON OCTOBER 
13. ANSARY IN A PRESS CONFERENCE WAS QUOTED AS SAYING IN 
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REPLY TO A QUESTION THAT ONCE THE RELATIONSHIP BETWEEN THE 
CITY OF LONDON AND TEHRAN HAD BEEN INSTITUTIONALIZED. 

"THAT WOULD RELATIVELY PLACE THE CITY OF LONDON IN A PRI 
VILEGED POSITION." EMBASSY IS POUCHING COPIES OF THESE 
THREE STATEMENTS TO JERRY NEWMAN AT U.S. TREASURY, NORMAN 
ACHILLES AT STATE DEPARTMENT, AND AMEMBASSY TEHRAN. 

1 1 . BOTH CLAPKE AND SLATER STRESSED THEY WERE SPEAKING 
INFORMALLY (AND CONFIDENTIALLY) FOR BENEFIT OF U.S. GOV- 
ERNMENT OFFICIALS;ASKING THAT THERE SHOULD NOT BE ANY 
DIRECT FEEDBAAK TO IRANIAN OFFICIALS OR U.S. BUSINESS COM 
MUNITY CITING THEM AS SOURCES OF INFORMATION. 

SPIERS 



CONFIDENTIAL 



NNN 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: EXPORTS, PERSONAL OPINION, COMMITTEE MEETINGS, MEETING PROCEEDINGS, FINANCIAL PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 17 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON17700 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: XI 

Errors: N/A 

Film Number: D750400-0074 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 975/newtext/tl 9751 137/aaaabgpn. tel 

Line Count: 241 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION TRSE 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 5 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 STATE 260954, 75 TEHRAN 10855 
Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 01 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 JUL 2003 by ShawDG>; APPROVED <05 NOV 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: IRAN/UK FINANCIAL CONFERENCE 
TAGS: EFIN, UK, IR, (CLARKE, WILLIAM) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




